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SUBJECT:  Public Law 106-419, 


Opportunity for Montgomery GI Bill (MGIB) Eligible Servicemembers to 


Contribute up to $600 for Additional Basic MGIB Benefits

1.
Purpose.  To provide information pertaining to the policy and laws relating to the increased active duty educational assistance benefits for contributing members.

2.
Facts.



a.
Effective 1 May 01, any active duty soldier, eligible for educational assistance under the original law governing MGIB, PL 98-525, may contribute an additional amount of money up to $600, for purposes of receiving an increased amount of basic educational assistance.  This extra contribution is in addition to the $1200 reduction in basic pay for initial MGIB enrollment.



b.
Education Centers are responsible for counseling eligible soldiers in accordance with implementation instructions, subject: Implementation of Section 104, PL 106-419, Opportunity for MGIB Eligible Servicemembers to Contribute up to $600 for Additional Basic MGIB Benefits, dated 12 Apr 01.  After receiving counseling and filling out the required form, soldiers electing to participate should take their signed DD Form 2366 to their local finance office for processing the requested payroll deduction (DD Form 2558) or lump-sum payment (DD Form 1131).



c.
Eligible soldiers may make a lump-sum payment of $600 or have a deduction in pay of a minimum $20 for up to 30 months.  The maximum $600 contribution would increase basic MGIB benefits by $5,400.  MGIB benefits will increase by $5 for 36 months for each $20 contributed.  Eligible servicemembers may contribute at any time while serving on active duty.  Payment can be made simultaneously with the reduction in pay for basic MGIB, but this is not recommended.  Contributions are nonrefundable; therefore soldiers should ensure they have met basic MGIB eligibility prior to contributing the additional funds.  



d.
It is imperative that soldiers understand the necessity for retaining copies of the DD Form 2366 and proof of payment.  This is the soldier’s only evidence of contributions/participation.  A copy of the DD Form 2366 and proof of payment must be submitted to the Department of Veterans' Affairs when applying for benefits.



e.
This program is not open to servicemembers who enrolled in MGIB by reason of involuntary separation, who converted to MGIB from Chapter 32 (Veterans Educational Assistance Program (VEAP)) or Chapter 34 (Vietnam Era GI Bill), or who enrolled during the open period from 1 Dec 88 to 30 Jun 89. 
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